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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of WOOD & Company Financial Services, a.s.

We have audited the accompanying financial statements of WOOD & Company Financial
Services, a.s., which comprise the balance sheet as of 31 December 2008, and the income
statement, statement of changes in equity and cash flow statement for the year then ended, and
a summary of significant accounting policies and other explanatory notes.

Statutory Body’s Responsibility for the Financial Statements

The Statutory Body is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards. This responsibility
includes: designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

. . . . . Member of
Audit.Tax . Consulting . Financial Advisory. Deloitte Touche Tohmatsu



Opinion

In our opinion, the financial statements give a true and fair view of the financial position of
WOOD & Company Financial Services, a.s. as of 31 December 2008, and of its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards.

Emphasis of Matter

Without qualifying our opinion we draw attention to the following matter.

As discussed in Note 35 to the financial statements, as of 9 March 2009, Straumur-Burdaras
Investment bank, hf, the ultimate owner of a 49.95 percent share of WOOD & Company
Financial Services, a.s, ceased to operate as a result of its weak liquidity position. Subsequent
to this event, Straumur-Burdaras Investment bank, hf transferred its share to the ultimate
holders of the remaining 50.05 percent share.

In Prague on 20 March 2009
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Represented by: /
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Diana Rogerové, authorised employee
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FINANCIAL STATEMENTS
WOOD & Company Financial Services, a.s.

AUDITED RESULTS FOR YEAR ENDED 31 DECEMBER 2008
CAPITAL STRENGTH IN DIFFICULT MARKETS

Key results for 2008:

—  Client-driven income, comptising net interest and net fees and commissions, was EUR 11.5m
—  Net profit on financial operations from trading and investment activities was EUR 1.9m

—  Operating income totaled EUR 19.8m

—  Operating costs were EUR 10.3m

— Net profit after taxation was EUR 5.1m. Profit before taxation amounted to EUR 6.5m.

— Total equity as at 31 December 2008 was EUR 10.4m and total equity and subordinated debt was
EUR 28m -

—  There was a strong CAD ratio of 18% as at 31 December 2008.

Disclosure of financial Statements

WOOD & Company Financial Setvices, a.s. (hereinafter “Company®) presents the audited statements of
its financial performance for 2008 and its financial position at 31 December 2008 prepared in accordance
with International Financial Reporting Standards (IFRS).

Key numbers

CZK m 2008 2007
Client-dtiven income* 286.2 409.6
Total operating income 494.4 519.5
Total operating expense (257.1) (271.3)
Profit before tax 161.4 191.0
Profit after tax 126.6 139.5
CAD ratio % 18 25.53
Total equity and subordinated debt 752.9 462.7

* Client-driven income is the sum of net interest expense, net fee and commission incore.
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INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2008

NOTES 31 December 2008 31 December 2007

CZXK ‘000 CZXK ‘000

Interest income 23,201 10,194

Interest expense -99,097 -67,462

Net interest expense 6 -75,896 -57,268
Fee and commissions income: 538,755 557,130
- Securities transaction 462,890 475,806
- Investment banking advisory 75,865 81,324
Fee and commissions expense: -176,650 -90,264
- Securities transactions -173,948 -90,264
- Investment banking advisory -2,702 0
Net fee and commissions income 7 362,105 466,866

Net profit on financial operations 8 47,945 47,188

Other operating income/ (expense), net 9 84,296 5,443

Total operating income 494,326 519,497
General administrative expenses 10 -244.709 -250,168

Depreciation 18 -12,357 -21,111

Total operating costs -257,066 -271,279
Profit before income taxes 161,384 190,950

Income taxes 11 -34,342 -51,386

Deferred tax 11 -407 ' -30
Net profit 126,635 139,534

The income statement is also presented in euros on page 7.

The accompanying notes are an integral part of these unconsolidated financial statements.




WOOD & Company Financial Services, a.s.

FINANCIAL STATEMENTS

BALANCE SHEET AS OF 31 DECEMBER 2008 AND 31 DECEMBER 2007

NOTES 31 December 2008 31 December 2007
CZK ‘000 CZK ‘000
ASSETS
Current assets
Cash and deposits with banks 12 460,416 414,716
Securities at fair value through profit and loss — 13 19,874 26,033
Securities held for trading
Securities available for sale 16 485 3,398
Trade and other receivables 14 846,767 2,523,462
Prepayments, accrued income and other assets 15 56,396 126,741
Total current assets 1,383,938 3,094,350
Non-current assets
Long-term receivables 17 1,007 806
Intangible fixed assets, net 18 9,778 9,453
Tangible fixed assets, net 18 53,875 13,337
Total non-current assets 64,660 23,596
Total assets 1,448,598 3,117,946
EQUITY AND LIABILITIES
Capital and reserves
Issued capital 19 60,750 60,750
Statutory reserve fund 19 15,293 8,308
Retained earnings 19 77,596 15,048
Valuation gains or losses 19 -143 0
Profit for the current period 19 126,635 139,534
Total capital and reserves 280,131 223,640
Long-term subordinated debt 20 472,744 239,090
Capital and subordinated debt total 752,875 462,730
Deferred tax liability 11 478 7
Other non-current liabilities 0 56
Total equity and non-current liabilities 753,353 462,857
Current liabilities
Amounts owed to banks 28,407 385,521
Trade and other payables 21 567,567 2,131,150
Accruals and other liabilities 22 64,717 90,197
Income tax payable 11 34,554 30,961
Short-term subordinated debt 20 0 17,260
Current liabilities total 695,245 2,655,089
Total equity and liabilities 1,448,598 3,117,946

The balance sheet is also presented in euros on page 8.

The accompanying notes are an integral part of these unconsolidated financial statements.
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STATEMENT OF CHANGES IN SHAREHOLDER EQUITY FOR THE YEAR
ENDED 31 DECEMBER 2008

Share Capital Statutory Revaluation  Accumulated Total
Reserve Fund Reserves to  Profit/ (loss)
AFS

CZK ‘000 CZK ‘000 CZK 000 CZK ‘000 CZK ‘000

Balance at 31 December 2006 60,750 4,718 0 102,639 168,107
Reserve fund 0 3,590 0 -3,590 0
Dividends 0 0 0 -84,000 -84,000
Profit for 2007 0 0 0 139,534 139,534
Balance at 31 December 2007 60,750 8,308 0 154,582 223,640
Contribution to statutory res. Fund 0 6,985 0 -6,986 0
Dividends 0 0 0 -70,000 -70,000
Revaluation gains/losses 0 0 -143 0 -143
Profit for 2008 0 0 0 126,635 126,635
Balance at 31 December 2008 60,750 15,293 -143 204,231 280,131

The accompanying notes are an integral part of these unconsolidated financial statements.
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CASH-FLOW STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2008

31 December 2008 31 December 2007
CZK ‘000 CZK ‘000

CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax 161,384 190,950
Depreciation of tangible and intangible assets 12,357 21,111
Profit from sale of AFS -65,803 0
Interest expenses not paid 79,007 49,250
Changes in deferred tax 407 30
Release of impairment to receivables -5,923 0
Operating profit before changes in operating assets 181,429 261,341
Trade and other receivables 1,681,990 -1,446,617
Trading shares 6,159 -8,173
Other assets 70,345 -103,621
Trade and other payables -1,523,164 1,046,346
Otbher liabilities -25,480 84,459
Income taxes paid -68,352 -31,920
NET CASH FROM OPERATING ACTIVITIES 322,927 -148,905
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of securities for sale 69,200 0
Purchase of property, plant & equipment -56,036 -19,310
NET CASH USED IN INVESTING ACTIVITIES 13,164 -19,310
CASH FLOW FROM FINANCING ACTIVITIES
Additional subordinated debt drawn 137,387 431
Non-cusrent liabilities -664 -1,668
Short-term debt increase/(decrease) -357,114 385,370
Dividends Paid -70,000 -84,000
NET CASH USED IN FINANCING ACTIVITIES -290,391 300,133
NET INCREASE IN CASH AND CASH EQUIVALENTS 45,700 -131,918
CASH AT THE BEGINNING OF PERIOD 414,716 282,798
CASH AND CASH EQUIVALENTS AT THE END OF
PERIOD 460,416 414,716

The accompanying notes are an integral part of these unconsolidated financial statements.




NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008 - CONTINUED

1. FINANCIAL STATEMENTS PRESENTED IN EUROS

The functional currency of the Company is the Czech crown (“CZK”). The figutes are
presented with accuracy to CZK thousand (“CZK ‘000”). The balance sheets and the
income statement are also presented below in euros (“EUR”) for reporting purposes. The
teason for such presentation is mainly the foreign counterparties and readers of these
financial statements. The balance sheets were translated using the exchange rate
announced by the Central European Bank as of 31 December 2008 (CZK/EUR 26,875).
The income statement was translated using the average exchange rate during 2008
(CZK/EUR 24,946).

INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2008

NOTES 31 December 2008 31 December 2007

- _EUR ‘000 EUR ‘000

Interest income 931 367
Interest expense -3,972 -2,430
Net interest expense 6 -3,045 -2,063
Fee and commissions income: 21,596 20,066
- Securities transaction 18,555 17,137
- Investment banking business 3,041 2,929
Fee and commissions expense: -7,081 -3,251
- Securities transactions -6,973 -3,251
- Investment banking business -108 . 0
Net fee and commissions income 7 14,515 16,815
Net profit on financial operations 8 1,922 1,700

Other operating income/ (expense), net 9 3,378 195

Total operating income 19,815 18,710
General administrative expenses 10 -9,809 -9,010

Depreciation 18 -495 -760

Total operating costs -10,304 -9,770
Profit before income taxes 6,470 6,877

Income taxes 11 -1,377 -1,851

Deferred tax 11 ) -16 1

Net profit 5,077 5,025




NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008 - CONTINUED

BALANCE SHEET AS OF 31 DECEMBER 2008 AND 31 DECEMBER 2007

NOTES 31 December 2008 31 December 2007
EUR ‘000 EUR ‘000
ASSETS
Current assets
Cash and deposits with banks 12 17,132 15,574
Securities at fair value through profit and loss —
Securities held for trading 13 739 978
Securities available for sale 16 18 128
Trade and other receivables 14 31,508 94,767
Prepayments, accrued income and other assets 15 2,098 4,760
Total current assets 51,495 116,207
Non-current assets
Long-term receivables 17 37 30
Intangible fixed assets 18 364 355
Tangible fixed assets, net 18 2,005 501
Total non-current assets 2406 386
Total assets 53,901 117,093
EQUITY AND LIABILITIES
Capital and reserves
Issued capital 19 2,210 2,210
Statutory reserve fund 19 592 312
Revaluation difference 19 -235 286
Retained earnings 19 2,785 566
Valuation gains or losses to AFS 19 -6 0
Profit for the current period 19 5,077 5,025
Total capital and reserves 10,423 8,399
Long-term subordinated debt 20 17,590 8,978
Capital and subordinated debt total 28,013 17,377
Deferred tax liability 11 18 3
Other non-current liabilities 0 2
Total equity and non-current liabilities 28,031 17,382
Current liabilities
Amounts owed to banks 1,057 14,478
Trade and other payables 21 21,119 80,034
Accruals and other liabilities 22 2,408 3,387
Income tax payable 11 1,286 1,163
Short-term subordinated debt 20 0 649
Total current liabilities 25,870 99,711
Total equity and liabilities 53,901 117,093




NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008 - CONTINUED

INTRODUCTION

WOOD & Company Financial Services, a.s. (hereinafter “WOOD & Co.” or
“Company”), with its registered office at Palladium, Namésti republiky 1079/1a, 110 00
Prague 1, is a joint stock company and was formally entered into the Register of
Companies held at the Commercial Court in 2002.

Capital Structure and Financial Resources of the Company

As a result of the profit generated during 2008, the Company’s equity of CZK 223,640
thousand as of 31 December 2007 increased by approximately 25% petrcent to CZK
280,132 thousand. In addition to capital, the Company uses a long-term subordinated loan
facility in the amount of CZK 472,744 thousand as of 31 December 2008 to fund its
activities. Management considers the subordinated loan facility a part of the regulatory
capital.

In addition to its internal funding the Company secured additional renewable overdraft
facilities from the following commercial banks: Citibank, CSOB , LBBW Bank, Ceski
Spofitelna, Calyon. In most cases the utilisation of these facilities is limited only to the
financing of settlement imperfections and guarantee funds of various stock exchanges.

Shareholder Structure

The ultimate shareholders of the Company at the issuance date of this report ate Jan
Sykora, Andrea Ferancova, Vladimir Jaros and Lubomir Soltys.

The only shareholder of the Company at the issuance date of this report is WOOD &
Company Group S.A., with registered seat at 6C Parc d’Activités Syrdall, L-5365
Munsbach, Grand - Duchy of Luxembourg.

In 2007 Straumur-Burdaras Investment bank, hf. acquired 49.95petcent of the shares of
Wood & Company Group S.A. The ultimate shareholders structure as of 31 December
2008 is as follows:

- 49.95% Straumur-Burdaras Investment bank, hf.

- 50.05% Partners

Board of Directors:

The principle rule agreed among the shareholders and directors of the Company is that the
shareholders/directors of the Company will be represented on the Board of Directots as
follows.

Chairman - Jan Sykora, Director - Asset Management

Vice Chairwoman - Andrea Bartonova (maiden name Ferancova), Director - Sales and Trading
Member — Vladimir Jaros, Ditector - Investment Banking

Member — Cubomir Solt;'[s, Director - Investment Banking

Supervisory Board:

Chairman - Petr Musil
Member - Jan Pavlik
Member — Jiti Jirman

10



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008 - CONTINUED

BASIS OF PREPARATION

The unconsolidated financial statements have been prepared in accordance with and
comply with International Financial Reporting Standards (“IFRS”) effective for the year
ended 31 December 2008. The unconsolidated financial statements are prepated on the
accrual basis of accounting whereby the effects of transactions and other events ate
recognised when they occur and are reported in the financial statements of the periods to
which they relate on the going concern assumption. The financial statements include a
balance sheet, a profit and loss statement, a statement of changes in shareholder equity, a
cash flow statement and notes to the financial statements.

All figures are presented in Czech crowns with accuracy to CZK thousands, unless stated
otherwise.

The unconsolidated financial statements are prepared under the historical cost accounting
convention, as modified by the revaluation of available-for-sale securities, financial assets
and financial liabilities held for trading, and all derivative contracts at the balance sheet
date. Assets that are not remeasured to fair value and suffered impairment are stated at net
recoverable amount.

The comparative figures for the prior period on the face of the balance sheet and income
statement represent balances as of 31 December 2008, and on the face of cash flow
represent balances for 2008.

The Company maintains its accounting books and prepares statements for regulatory
purposes in accordance with Czech Accounting Standards. The accompanying financial
statements are based on the accounting records of the Company, together with appropriate
adjustments and reclassifications necessary for fair presentation in accordance with IFRS.

The presentation of financial statements in conformity with IFRS requires management to
make estimates and assumptions that affect the reported amounts of assets and habilities
and disclosure of contingent assets and liabilities as of the date of the financial statements
and their reported amounts of revenues and expenses during the reporting period. These
estimates are based on the information available as of the date of the financial statements
and actual results could differ from those estimates.

In connection with the current economic environment, management has considered all
relevant factors that could have an effect on the valuation of assets and liabilities in these
financial statements, liquidity, funding of the Company’s operations and other effects, if
any, on the financial statements. All such impacts, if any, have been reflected in these
financial statements. Management of the Company continues to monitor the current
situation and the possible impact of the financial crisis and economic slowdown on its
operations.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008 - CONTINUED

ADOPTION OF NEW AND REVISED STANDARDS

Three new interpretations issued by the International Financial Reporting Interpretations
Committee are effective for the current period.

These are:

IFRIC 11 IFRS 2: Group and Treasury Share Transactions (effective 1 March 2007);
IFRIC 12 Service Concession Arrangements (effective 1 January 2008); and

IFRIC 14 TAS 19 — The Limit on a Defined Benefit Asset, Minimum Funding
Requirements and their Interaction (effective 1 January 2008).

The adoption of these interpretations has not led to any changes in the Company’s
accounting policies.

Amendments to standards IAS 39 Financial Instruments: Recognition and Measurement
and IFRS 7 Financial Instruments: Disclosures are effective from 1 July 2008. The
amendments permit reclassifying some non-detrivative financial assets in limited
circumstances. The Company has not used this option.

At the authorisation date of these financial statements, the following standards and
interpretations were in issue but not yet effective:

- IFRS 1 — First-time Adoption of IFRS — restructured standard (effective 1 January
2009);

—  IFRS 2 — Share-base Payment — revised standard (effective 1 January 2009);

—  IFRS 3 — Business Combinations — revised standard (effective 1 July 2009);

—  IFRS 8 — Operating Segments (effective 1 January 2009);

- IAS 1 — Presentation of the Financial Statements — revised standard (effective 1
January 2009);

- IAS 23 — Borrowing Costs — revised standard (effective 1 January 2009);

- IAS 27 — Consolidated and Separate Financial Statements — revised standard
(effective 1 July 2009);

- IAS 32 — Financial Instruments: Disclosure and Presentation — revised standard
(effective 1 January 2009);

- TAS 39 — Financial Instruments: Recognition and Measurement — revised standard
(effective 1 January 2009);

—  IFRIC 13 — Customer Loyalty Programmes (effective for periods beginning on or
after 1 July 2008);

- IFRIC 15 - Agreements for the Construction of Real Estate (effective 1 January
2009);

- IFRIC 16 — Hedges of a Net Investment in a Foreign Operation (effective for
accounting periods beginning on or after 1 October 2008);

- IFRIC 17 — Distributions of Non-cash Assets to Owners (effective for periods
beginning on or after 1 July 2009); and

- Improvements to International Financial Reporting Standards (effective 1 January
2009).
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008 - CONTINUED

The Company did not adopt any new standards or interpretations before their effective
dates. The directors anticipate that all of the new amended standards and interpretations in
issue but not yet effective at the issue date of these unconsolidated financial statements will
be adopted in the Company’s financial statements for the period commencing 1 January
2009 and that the adoption of those standards and interpretations will have no material
impact on the financial statements of the Company in the period of initial application.
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